
 

        
Plan Puebla Panama by Sara Musfeldt  

 
The Plan 
Beginning in Puebla, Mexico, and extending through Southern Panama, the Plan Puebla Panama (PPP) 
intends to privatize lands and, therefore, its resources in an effort to industrialize this portion of Central 
America. All of the possible effects of this plan are too numerous to discuss in this article, but some of 
the obvious outcomes include the displacement of indigenous people, destruction of natural lands, and 
increased exportation of cheaply made, mass produced goods 
 
For years workers in sweatshops, especially in the Maquiladoras in Mexico, have produced goods for 
almost no pay and in horrible working conditions. There is a demand for these goods; therefore, 
governments and businesses see dollar signs in something like the PPP, even if it is at the expense of 
others. 
 
Although certain businesses and governments are pushing the PPP, many others are opposing it. In fact 
on October 12 (an international day of PPP protest), one specific protest in El Salvador ended with 
promising results.  
Close to 30,000 Salvadorans organized to block highways, border crossings, and bridges as a way to 
protest the PPP and the Central American Free Trade Agreement (CAFTA) This work proved fruitful 
when President Francisco Flores postponed the beltway project, which is a portion of the superhighway 
that will be built through San Salvador. Flores took the $30 million allotted for this portion of the 
construction out of the 2003 budget and stated that construction is planned to begin in 2004. 
 
But despite protests such as these, it looks as though more work will need to be done in order to stop 
this development. Presently, one obstacle standing in the way of businesses moving into certain areas 
of Central America is transportation difficulties. There are few major roads and ocean ports that can 
sustain heavy traffic in and out of many areas now. The barrier to travel, the poor economies of Central 
America, and international support due to NAFTA and the potential CAFTA and the Free Trade Area 
of the Americas (FTAA), have given Mexican President Vicente Fox the ability to create and promote 
the PPP. 
 
This 25-year industrial project is presented by its promoters as a way to improve the economies for the 
eight countries that it bisects, and to improve the lives of the 64 million inhabitants throughout this 
region of Central America. Unfortunately, the results will no doubt be much like that of NAFTA and 
other plans that have disrupted millions of lives and destroyed thousands of acres of naturallands.  

 

 
The following is a list of the proposed PPP Megaprojects:  

  

• The Transportation Corridor is the 3,156-kilometer North-South Pacific Coast highway, which will 
run through all eight countries: Mexico, Belize, Guatemala, Honduras, El Salvador, Nicaragua, 
Costa Rica and Panama. 
• The Atlantic Corridor Road Integration Project is the 1,925-kilometer highway that will run 
through Mexico, Belize, Guatemala, Honduras and El Salvador near the Atlantic Coast. 
• Goods will be transported to sweatshops and associated business, which are located in 
“development zones.” The plans include constructing six different zones that will be made up of a 
variety of industries.  
• “Dry canals”, which are railways and additional highways running east-west to connect ports on 
both coasts and the development zones between the two, will be constructed. There are currently 
five proposed dry canals, which are located in Southern Mexico, Nicaragua, El Salvador and 
Honduras. 
• Deep-water ports will be built in order to accommodate large ocean freighters, which are currently 
unable to make port in certain areas because of shallow waters.  

   



• A regional energy grid will be developed to supply the development zones with power and gas. 
This part of the plan consists of constructing 25 hydroelectric dams and also a 1,830 kilometers long 
electrical line that will carry 230 kilowatts of power. The electrical line is also known as the Central 
American Electric Interconnection System (SIEPAC), which will be owned by Empresa Propietaria 
de la Linea. Transformers will be built in neighboring countries to connect to this power, which will 
be privatized and sold wholesale by six different utility companies. 

 
Area to be effected by the proposed plan. 

        
 
 
The Supporters 
Fox, who presented the PPP in the spring of 2001, claims that the PPP will benefit residents by 
bringing jobs, electricity and roads to the region. He claims that tourism, better schools, and health care 
facilities will follow after businesses move into these areas. 
 
Fox is financing the $10 billion PPP with backing from the Inter-American Development Bank (IDB), 
which is the funds’ coordinator of the project. Financing will come from a variety of sources including 
bank loans, corporate investors and the governments of all eight countries participating in the PPP, 
which will invest tax dollars in the plan. 
 
Since 2001, over 300 businesses have shown interest in the PPP. Some of the companies include US-
based Harken Energy Corporation, which hopes to drill for oil in Costa Rica; US-based International 
Paper Company and Boise Cascade, which both intend to purchase more forested lands in Chiapas and 
Oaxaca, Mexico; and the Fifth Centennial Development Fund of Spain that supports, in particular, the 
development of the electric system (SIEPAC). 
 
The Opposition 
Organizations such as the Action for Community and Ecology in the Regions of Central America 
(ACERCA), Mexico Solidarity Network, Global Exchange, International Development Exchange and 
many others are working to create a united opposition called the Network Opposed to the Plan Puebla 

 



Panama (NoPPP). NoPPP is building a campaign to educate people on the PPP and to promote 
development of Central America in a better, sustainable way that will not displace indigenous people 
or destroy natural water sources, forested lands, or areas where agriculture is the primary source of 
income. 
 
Several events have taken place throughout the US and Central America to discuss the affects of the 
PPP on a variety of things including the environment, the Maquiladoras, the residents and US 
corporate and military interests. A Mesoamerican Forum is scheduled for March 2003 in Honduras. 
 
Not only have these events created solidarity among those that oppose the PPP, but they have also 
proven fruitful. In July 2002 representatives from 350 different organizations attended a forum in 
Nicaragua to discuss the PPP. During this time a general consensus was formed to resist the PPP and in 
doing so October 12, 2002, was declared a day for PPP protest in the US and the areas of Central 
America that the PPP will affect. 

 
What You Can Do: 
By continuing to resist the PPP and working with others to educate and act against the PPP, results 
such as that in El Salvador can take place again.  
 
For more information on NoPPP including publications, upcoming events and ways to donate to the 
organization contact the Action for Community and Ecology in the Regions of Central America and 
the Action for Social and Ecological Justice, acerca@sover.net, 802-863-0571, www.acerca.org.   

 


